bank holidays when the markets are open, and (iv) ensure that settlements are
final when effected;
(5) Identification of settlement banks that Applicant will allow its clearing
members to use for margin calls and variation settlements;
(6) A description of the criteria and review process used by Applicant when
selecting settlement banks to be used by the Applicant or its clearing
members, including criteria addressing the capitalization, creditworthiness,
access to liquidity, operational reliability, and regulation or supervision of
such settlement banks;
(7)  Procedures for monitoring the continued appropriateness of each approved
settlement bank, including a description of how Applicant monitors the full
range and concentration of its exposures to each settlement bank;
(8)  The specific means by which settlement instructions are communicated from
Applicant to the settlement bank(s);
(9) A timetable showing the flow of funds associated with the settlement of
financial obligations with respect to all cleared products for a 24-hour period
or such other settlement timeframe specified with respect to a particular
product; this may be presented in the form of a chart, as in the following
example:

FORM DCO - SAMPLE SETTLEMENT CYCLE CHART

[Specify U.S. Dollar or other currency as applicable]

TRADE DATE=T

[INSERT TIME ZONE] EXAMPLE OF SETTLEMENT ACTIVITY FOR WHICH TIMES SHOULD BE

[INSERT EXACT TIMES | PROVIDED

BELOW]

T: pm Last market closes (end of regular trading hours).

T: Approx. pm DCO/DCM/SEF establishes daily settlement price for each product based on
information generated by its [INSERT NAME OF APPLICABLE CLEARING
SYSTEM].

T: By pm Clearing members’ position information for intraday settlement is obtained from
DCO'’s clearing system.

T+1: Approx. am DCO provides daily initial margin (IM) and settiement variation/option premium

(SVOP) amounts to clearing members and banks.

T+1: By am Banks commit to pay daily IM and SVOP amounts.

T+1: Approx. am

Banks pay daily IM and SVOP amounts from clearing members to DCO.

T+1: Approx. __am

Banks pay daily IM and SVOP amounts from DCO to clearing members.

T: Approx. _____pm DCO/DCM/SEF determines prices for intraday settlement.

T: Approx. _____pm Clearing members’ position information for intraday settlement is obtained from
DCO'’s clearing system.

T: Byapprox. _____pm DCO provides intraday IM and SVOP amounts to banks and clearing members.

T: By____ pm Banks commit to pay intraday IM and SVOP amounts.

T: Approx. _____pm Banks pay intraday IM and SVOP amounts from clearing members to DCO.




