(For example, explain why an activity relates to an upgrade of the automated
underwriting system in existence as of July 30, 2008, relates to a modification to
mortgage terms and conditions without altering the underlying transaction or relates to
any activity substantially similar to any existing activity, as provided under 12 USC
4541(e) and 12 CFR Part 1253).

[If the activity is considered a new product, insure that any information the

Enterprise feels should not be made public is so designated with an explanation for such
designation. Also, if the activity is considered a new product, please provide the
Enterprise’s view on whether the new product should be considered for temporary
approval.]

NOTE: the term “new activity” as employed here, encompasses “new product.” Also see
definition of “new activity” in 12 CFR 1253.2.

Business Rationale and intended market. Describe the business rationale for the
proposed new activity. If the proposed new activity represents a business line for the
Enterprise, describe the business line, and the rationale for the business line, and what
products are being offered or proposed to be offered under such business line. Also
describe the intended market for the proposed activity, including any market research
performed relating to the proposed activity.

Unusual or Unique Characteristics. Describe any unusual or unique characteristics of the
activity, including those involving reputation risks.

Projected Size and Start Date of the New Activity. State the anticipated commencement
date for the proposed new activity. Describe and provide analysis, including
assumptions, development expenses, expectations for the impact of and projections for
the projected quarterly size (for example, in terms of cost, personnel, volume of activity,
or risk metrics) of the proposed new activity for the first 12 quarterly periods of
deployment and projected profit and loss..

Units and Personnel with Responsibility over the New Activity. Describe the Enterprise
business units(s) involved in conducting the proposed new activity, including any non-
Enterprise affiliation or subsidiary relationships, and the roles of each. Describe the
management structure, including proposed manager(s) of the proposed new activity;
reporting lines, planned oversight, and review of the activity; and proposed staffing for
the activity.

Impact on Public Interest. Describe the impact of the proposed new activity on the public
interest compared to a previously approved activity. Provide sufficient information to
address the factors the Director may consider when determining whether the proposed
activity is in the public interest, including: (1) the degree to which the proposed product
might reasonably be expected to advance any of the four charter purposes of Fannie Mae
or Freddie Mac; (2) the degree to which the proposed product serves underserved markets
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