example, if an existing multi-family mortgage purchase activity will be altered to require
collection and analysis of additional loan data to facilitate Enterprise purchases, even though the
change may be labeled as “new” by the Enterprise in its communications, the Enterprise may
inform FHFA that it does not constitute a new activity but rather an activity or product addition
or enhancement. The Enterprises will work with examiners to assure clarity regarding whether
an activity is new and fits within the Notice of New Activity (NNA) submission requirement.

2. New Product. A new product is determined by the Director of the Federal Housing
Finance Agency (FHFA) in line with the Federal Housing Enterprises Financial Safety and
Soundness Act of 1992 and the FHFA new product regulation at 12 CFR part 1253.

A new product does not include: (a) the automated loan underwriting system of an Enterprise in
existence as of July 30, 2008, including any upgrade to the technology, operating system, or
software to operate the underwriting system; and (b) any modification to the mortgage terms and
conditions or mortgage underwriting criteria relating to the mortgages that are purchased or
guaranteed by the Enterprise, provided that such modifications do not alter the underlying
transaction so as to include services or financing, other than residential mortgage financing; or
(c) any activity that is substantially similar to the activities described in (a) and (b).

3. Expanded activity or product. In general, a significant expansion of an activity or product
constitutes an expanded existing activity or product, subject to a submission requirement for a
safety and soundness review, if it fits one or more of the following criteria:

-- expanded scope of an activity or product, including a significant increase in size, in risk
levels (credit, interest rate, market or operational) or a significant change in activity or
product limits or marketing;

-- movement from a pilot program or product test to a fully deployed activity or product; or

-- such other criteria as provided in writing by the Director.

4. Consultation with FHFA. Prior to submitting a NNA, an Enterprise may seek clarification
that while an initiative meets one or more of the criteria for an expanded activity or product, the
change does not meet a level of significance to justify filing a NNA or presents timing concerns
that are not addressed under procedures set forth below.

B. Exemptions

The exemptions from submitting a NNA included in the definitions provided above do not
exempt reporting or other communications to examiners or other offices under separate requests
by or reporting requirements of FHFA.

C. Procedures and Content

1. Submission to FHFA
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