/. The borrower will nenher make nor permit any lification or al ion of any b d materiel except with

thaorit

permission of the app ng ity for the loan,

o 4 ol

& The borrower will not mortgage, pledge, assign, transfer, sublet, or part with p
in any manner to any third party either directly or indirectly except with the prior vrmen appronl of the lender.

h. At all times the lender shall have free access to all loaned materiel for the purpose of i ting or inventorying it.
i. The borrower will return b d iel to a | ion designated by the lender when the munel is no longer
needed; upon termination of the loan period (including any approved ion); or upon d fore by the lender.

The lender will provide documents to be used by the borrower to return the materiel.

J. (Applicadle to agreements involving the loan of an Army building.) The building will not be moved. Upon
termination of its use, the borrowing activity will vacate the premises, remove its own property therefrom, and turn in
all Government property.

4. PAYMENT. The borrower will reimburse the lender for exp i d in ion with this loan as provided
below:
a. (Applicable to loan agreements with civil authorities — except for FDAA ted di — and civilian

activities only.) Before delivery of any materiel by the lender, the borrower will post with the approving authority a
surety bond and a certified bank check, a cash deposit, US Treasury bonds, or bonding company bond in the amount of
the total value of the materiel as shown in Exhibit 1. (See paragraphs 2—3a(1) and 2—3«(2) AR 700-1 31, for exceptions
where a “double bond" is required.) The bond, marked Exhibit II, is hereto attached and i porated by into
the terms of this agreement.

b. (Applicable to loan ag ts with civil authorities — cxcept for FDAA quested di — and civilian
activities only.) Should the borrower fail to return any of the b 1 or fail to reimb the lender within
30 days after iving & for pay of the bond shall be forfeited as liquidated d in an it
equal to the exp to the G t

¢. (Applicable to loan agr ts with civil authontm — except for FDAA ted di — and civilian
activities only.) Payment of liquidated d: by torfei of any porti of tlu bond to the Government shall not
operate as s sale to the borrower of any of the el ilable to be d, but not d to the lender, nor to
extinguish the lender s ruht to hlve the ilable mi iel d Should the bonower Iater letum to the
lender any of the I on t of which a portion of the bond was forfeited as | the
borrower shall be entitled to reeoup from the lender a sum equll to 90 pemt of the price of the returned materiel as
shown on Exhibit 1, less an t in pay t for exp , if any, d with Chapter 6, AR 700-131,
and less an amount for depreciation.

d. (Applwablc to loan agr ts with civil authoriti and civilian activities only) It the normal life oxpochncy of
b n be d ined by ref to appli military publi the t to be d for
d iation shall be d by the ight line hod using the prlee shown on Exhlblt 1and ﬂu d.u of expiration
or termhutlon of this loan as initial poinu. When normal life is not d by

the for d shall be puted by the same method, applying a uniform dopmntmn rate
ol 50 percent per annum.

e. (Applicable to loan agreements with civil nuthorma and cnnlun activities only.) The borrower will assume all

responsibility for Army claims arising from the p P jon of the b d iel; and, agrees
to hold the lendet hannlcu from any such claims -nd li-lnhty The b will protect the i of the lender by
for all b ] to includ: age for liability, property damage, five, and
thctt; and deductible collision for i icles. The b will file L copies of such insurance
policy(ies) with the lender and prep. ident reports in d with existing laws and local ordinances.
f ’l‘he borrower will bear the cost of pickup and ntm of b d jel; and, will b the lender for costs
to king, crating, handling, t, and transp jon of the

& The borrower will reimburse the lender for any expenses necessary to repair, rehabilitate, or preserve the materiel
following its return to the lender. (NOTE: Of any borrowed materiel, unless depreciation is significant.)

h. 'l'he bonom will nlmb\me the lender (o8 indicated and at the price shown on Exhibit I} for the cost of all of the
b ding, but not limited to, petroleum, oil, and other lubricants) used or consumed during this

loan.

x. 'l'ho borrower vnll nmbum the lender for costs incident to the pay of Army personnel who may be temporarily
guard, or otherwise attend to b d Army tel. This includes travel and per diem
eom for both Amy uniformed and civilian personnel, and regular salary and overtime costs for Army civilians.

(DA Form 4881-R)

DA Forw s881-R—coutivued.



