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Part Ul Instructions

This part covers the three major categories of direct costs, i.e.. Direct Material, Direct Labor,
and Other Direct Costs.

It is not the intent here to spell out or define the three elements of direct costs. Rather, each
contractor should disclose practices based on its own definitions of what costs are, or will be,
charged directly to Federal contracts or simdar cost objectives as Direct Material, Direct Labor, or
Other Direct Costs. For example, a contractcr may charge or classify purchased labor of a direct
nature as "Direct Material” for purposes of pricing proposals, requests for progress payments, claims
for cost reimbursement, etc.; some other contractor may classify the same cost as "Direct Labor,”
and still another as "Other Direct Costs.” In these circt 1ces, it is expected that each contractor
will disclose practices consistent with its own classifications of Direct Material, Direct Labor, and
Other Direct Costs.

Description_of Direct Material. Direct material as used here is not limited to those items of material
actually incorporated into the end product; they also include material, consumable supplies, and other
costs when charged to Federal contracts or similar cost objectives as Direct Material. {Describe on a
continuation sheet the principal classes or types of material and services which are charged as direct
material; group the material and service costs by those which are incorporated in an end product ang
those which are not.)

Method of Charging Direct Material.

Direct Charge Not Through an Inventory Account at: {Mark the appropriate line{s} and if more than
one is marked, explain on a continuation sheet.}

Standard costs {Describe the type of standards used.) 1/
Actual Costs

Other(s) 1/

Not applicable

N<wm»

Charged Direct from a Contractor-owned Inventory Account at: {Mark the appropriate line(s) and if
more than one is marked, explain on a continuation sheet.)

A. Standard costs 1/
B. —__ Average Costs 1/
C. _ . Firstin, first out
D. ___ Lastin, first out
Y. ___ Otherls) 1/

Z. Not applicatie

1/ Desciibe on a Continuation Sheet.
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