Adjustment item

Description of adjustment

Add the corporation’s depreciation and depletion back to the

Depreciation and Depletion after-tax income.
Taxable income is the corporation’s net income before Federal
Taxable Income taxes. Reduce taxable incomeby the tax liability.

Fiscal Yearvs. Calendar Year

If the corporation operates on a fiscal year that is different from
the calendar year, an adjustment must be made to relate
corporate income to the individual tax return.

Cash Withdrawals

The consumer’s withdrawal of cash from the corporation may
have a severe negative impact on the corporation’s ability to
continue operating.




