b. Recordkeeping — Provide as Exhibit E-2, a full description of the following:

(D) The nature and quality of the information collected concerning the flow of funds involved in clearing and
settlement; and

(2) How such information will be recorded, maintained, and accessed.
C. Interfaces with other clearing organizations — Provide as Exhibit E-3, a description of Applicant’s

relationships with other derivatives clearing organizations, clearing agencies, financial market utilities or foreign
entities that perform similar functions including how compliance with the terms and conditions of agreements or
arrangements with such other entities will be satisfied, e.g., any netting or offset arrangements, cross-margining,
portfolio margining, linkage, common banking, common clearing programs or limited guaranty agreements or
arrangements.

EXHIBIT F — TREATMENT OF FUNDS

. Attach as Exhibit F, documents that demonstrate compliance with the treatment of funds requirements set
forth in § 39.15 of the Commission’s regulations, including but not limited to:

a. Safe custody — Provide as Exhibit F-1, documents that demonstrate:
(D) How Applicant will ensure the safekeeping of funds and collateral in depositories and how Applicant will

minimize the risk of loss or of delay in accessing such funds and collateral;

(2) The depositories that will hold the funds and collateral and any written agreements between or among such
depositories, Applicant or its clearing members regarding the legal status of the funds and collateral and the specific
conditions or prerequisites for movement of the funds and collateral; and

(3) How Applicant will limit the concentration of risk in depositories where funds and collateral are deposited.
b. Segregation of customer and proprietary funds — Provide as Exhibit F-2, documents that demonstrate:

(D) The appropriate segregation of customer funds and associated acknowledgement documentation; and

(2) Requirements or restrictions regarding commingling customer funds with proprietary funds, obligating

customer funds for any purpose other than to purchase, clear, and settle the products Applicant is clearing,
procedures regarding customer funds which are subject to cross-margin or similar agreements, and any other aspects
of customer fund segregation.

C. Investment standards — Provide as Exhibit F-3, documents that demonstrate:

(1) How customer funds would be invested in instruments with minimal credit, market, and liquidity risks, and
in compliance with the requirements of § 1.25; and

(2) How Applicant will obtain and keep associated records and data regarding the details of such investments.

EXHIBIT G — DEFAULT RULES AND PROCEDURES

o Attach as Exhibit G, documents that demonstrate compliance with the default rules and procedures
requirements set forth in § 39.16 of the Commission’s regulations, including but not limited to:

a. Default Management Plan — Applicant must provide a copy of its written default management plan which
must contain all of the information required by § 39.16(b), along with Applicant’s most recently documented results
of a test of its default management plan.

b. Definition of default — Applicant must describe or otherwise document:




