EXHIBIT E — SETTLEMENT PROCEDURES

. Attach as Exhibit E, documents that demonstrate compliance with the settlement procedures requirements
set forth in § 39.14 of the Commission’s regulations, including but not limited to:

a. Settlement — Provide as Exhibit E-1, a full description of the daily process of settling financial obligations
on all open positions being cleared. This must include:

(1) Procedures for completing settlements on a timely basis during normal market conditions (and no less
frequently than once each business day);

(2) Procedures for completing settlements on a timely basis in varying market circumstances including in the
event of a default by the clearing member creating the largest financial exposure for Applicant in extreme but
plausible market conditions;

(3) A description of how contracts will be marked to market on at least a daily basis;

4) Identification of the settlement banks used by Applicant (including identification of the lead settlement
bank, if applicable) and a copy of Applicant’s settlement bank agreement(s). Such settlement bank agreements must
(i) outline daily cash settlement procedures, (ii) state clearly when settlement fund transfers will occur, (iii) provide
procedures for settlements on bank holidays when the markets are open, and (iv) ensure that settlements are final
when effected;

) Identification of settlement banks that Applicant will allow its clearing members to use for margin calls and
variation settlements;

(6) A description of the criteria and review process used by Applicant when selecting settlement banks;
procedures for monitoring the continued appropriateness of all settlement banks including a description of how
Applicant monitors its concentration risk or exposure to each settlement bank;

(7) The specific means by which settlement instructions are communicated from Applicant to the settlement
bank(s);
(8) A timetable showing the flow of funds associated with the settlement of products for a 24-hour period or

such other settlement timeframe specified by a particular product; this may be presented in the form of a chart, as in
the following example:



