Table 2 — IRB Risk-Based Capital Formulas for Wholesale Exposures to Non-Detaulted Obligors

and Segments of Non-Defaulted Retail Exposures'
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'N(.) means the cumulative distribution function for a standard normal random variable.
N(.) means the inverse cumulative distribution function for a standard normal random
variable. The symbol e refers to the base of the natural logarithms, and the function In(.)
refers to the natural logarithm of the expression within parentheses. The formulas apply
when PD is greater than zero. If PD equals zero, the capital requirement K is set equal to
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