7.

10.

11.

To comply with the requirement of Title 11 (Share Insurance) of the Federal Credit
Union Act and of regulations prescribed by the NCUA Board pursuant thereto.

For any investments other than loans to members and obligations or securities
expressly authorized in Title I of the Federal Credit Union Act, as amended to establish
now and maintain at the end of each accounting period and prior to payment of any
dividend, an Investment Valuation Reserve Account in an amount at least equal to the
net excess of book value over current market value of the investments. If the market
value cannot be determined, an amount equal to the full book value will be established.
When, as of the end of any dividend period, the amount in the Investment Valuation
Reserve exceeds the difference between book value and market value, the board of
directors may authorize the transfer of the excess to Undivided Earnings.

When a state-chartered credit union is permitted by state law to accept nonmember
shares or deposits from sources other than other credit unions and public units, such
nonmember accounts shall be identified as nonmember shares or deposits on any
statement or report required by the NCUA Board for insurance purposes. Immediately
after a state-chartered credit union receives notice from NCUA that its member
accounts are federally insured, the credit union will advise any present nonmember
share and deposit holders by letter that their accounts are not insured by the National
Credit Union Share Insurance Fund. Also, future nonmember share and deposit fund
holders will be so advised by letter as they open accounts.

In the event a state-chartered credit union chooses to terminate its status as a federally-
insured credit union, then it shall meet the requirements imposed by Sections 206(a)(1)
and 206(c) of the Federal Credit Union Act and Part 741.208 of NCUA's regulations.

In the event a state-chartered credit union chooses to convert from federal insurance to
some other insurance from a corporation authorized and duly licensed to insure
member accounts, then it shall meet the requirements imposed by Sections 206(a)(2),
206(c), 206(d)(2), and 206(d)(3) of the Federal Credit Union Act and any other
applicable federal law.
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