FORM 9600 INSTRUCTION

APPLICATION OF A STATE CHARTERED CREDIT UNION
FOR INSURANCE OF ACCOUNTS

The application and all supporting documents should be prepared, photocopied, and
submitted in accordance with these instructions. Additional schedules may be included if
deemed appropriate.

Existing credit unions must complete the entire application. All other applicants do not
have to complete questions 8, 11, 12, 13, 15, and 16.

Existing credit unions must submit current policies and financial statements as noted in the
application. All other applicants must submit proposed policies and pro forma financial
statements for the first and second year of operation.

When an item specifies that a schedule should be prepared and attached, please assign a
schedule number in consecutive order, starting with number one. Please show the schedule
number at the top right-hand corner of the schedule.

Some of the items are self-explanatory and require no special instructions.

Other items, however, need special explanations, definitions, and instructions for
completion. These are listed below, identified by the same item numbers as appear in
Exhibit A.

Item No. 10: Reserves: The term "reserves' means that account, or accounts, which
represents segregated portions of earnings as provided by the law, bylaws, and/or the
credit union's management for the absorption of losses relating to loans to members.

Item No. 11a: The delinquent loan list requested should include, for each delinquent loan,
the account number of the borrower, date of loan, original amount of loan, unpaid balance,
date of last payment of principle, excluding transfers from pledged shares, collateral, and
comments regarding the collectability of each loan in the categories 6 months to less than
12 months and 12 months and over. Payments of interest only should be so identified.

Item No. 11b: The schedule provided for the delinquent loan information is set up in
delinquency categories of 2 months to less than 6 months, 6 to less than 12 months, and 12
months and over. Credit unions that compute delinquency using categories other than
shown in column (b) may use these other categories and show them in column (a). Credit
unions using column (a) need not show the delinquencies in the column (b) categories. It is
not necessary to report on loans which are delinquent less than 2 months.

Adverse Trends: If items 8, 9, or 11 indicate adverse trends such as significant decreases in
shares, loans or reserves, increases in loan delinquency or loan charge-offs, or unresolved
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