Credit union - A member-owned, not-for-profit cooperative financial institution formed to
permit those in the field of membership specified in the charter to save, borrow, and obtain
related financial services.

Economic advisability - An overall evaluation of the credit union's or charter applicant's
ability to operate successfully.

Emergency merger - Pursuant to Section 205(h) of the Federal Credit Union Act, authority of
NCUA to merge two credit unions without regard to common bond policy.

Exclusionary clause - A limitation, written in a credit union's charter, which precludes the
credit union from serving a portion of a group which otherwise could be included in its field of
membership.

Federal share insurance - Insurance coverage provided by the National Credit Union Share
Insurance Fund and administered by the National Credit Union Administration. Coverage is
provided for qualified accounts in all federal credit unions and participating state credit
unions.

Field of membership - The persons (including organizations and other legal entities) a credit
union is permitted to accept for membership.

Household - Persons living in the same residence maintaining a single economic unit.

Housekeeping Amendment - A field of membership amendment to delete groups, change
group names, change group locations, remove exclusionary clauses, and to add other
persons eligible for credit union membership by virtue of their close relationship to a common
bond group or the community for community charters.

Immediate family member - A spouse, child, sibling, parent, grandparent, or grandchild.
This includes stepparents, stepchildren, stepsiblings, and adoptive relationships.

Letter of Understanding and Agreement - Agreement between NCUA and federal credit
union officials not to engage in certain activities and/or to establish reasonable operational
goals. These are normally entered into with new charter applicants for a limited time.

Mentor - An individual who provides guidance and assistance to newly chartered, small, or
low-income credit unions. All new federal credit unions are encouraged to establish a mentor
relationship with a trained, experienced credit union individual or an existing credit union.

Metropolitan Statistical Area (MSA) - The Office of Management and Budget defines a
metropolitan statistical area as an urbanized area that has at least one urbanized area in
excess of 50,000 and “comprises the central county or counties containing the core, plus
adjacent outlying counties having a high degree of social and economic integration with the
central county as measured through commuting.”

Merger - Absorption by one credit union of all of the assets, liabilities and equity of another
credit union. Mergers must be approved by the National Credit Union Administration and by
the appropriate state requlator whenever a state credit union is involved.



